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MERGERS RESOURCES

Canaccord in talks to buy Genuity

Merger would form brokerage with diversified strengths in financing and M&A

EY ANDREW WILLIS

Canaccord Financial Inc. has
entered talks with Genuity
Capital Markets on a deal that
would unite the country’s larg-
est independent brokerage
with an upstart Bay Street firm
that has made inroads in the
lucrative field of providing

merger advice.

Publicly traded Canaccord
recently made an offer to Gen-
uity, according to sources close
to both investment dealers.
The bid values privately held
Genuity at more than $100-
million and would be paid
mostly in Canaccord shares,
sources said.

If consummated, the deal
would represent a marriage of

west and east. Canaccord has
its roots on Vancouver's Howe
Street and has traditionally
been aplayer in junior re-
source stocks, while Toronto-
based Genuity was launched
five vears ago by a team of for-
mer senior deal makers at the
investment banking amm of Ca-
nadian Imperial Bank of Com-
merce.

Canaccord confirmed yester-
day that it is interested in ac-
guisitions, putting out a
written statement in response
to market rumours.

The statement said that the
firm “regularly evaluates po-
tential acquisition opportuni-
ties,” but did not mention
Genuity specifically. Executives
at Canaccord and Genuity de-

clined further comment.

The logic behind such adeal
is that Canaccord would com-
bine its well-developed fran-
chise in financing small-cap
stocks, its retail brokerage divi-
sion and its US. and U.K. oper-
ations with Genuity's advisory
teams. Genuity does not have
a retail network of brokers.
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PROPERTY DEVELOPMENT

Developer

lan Gillespie

has reimagined
Vancouver's
skyline, building
towers that will
define the city for
visitors during the
Winter Olympics

V.

lan Gillespie stands in the lobby of the Fairmont Paafl( Rim. DARRYL DYCK FOR THE GLOBE AND MAL

BY DAVID EBNER VANCOUVER

At the comer of Cordova and
Burrard, a one-line poem by

the hotel lobby, working on fi-
nal touches. A marble stair-
case, the stone quarried in
Italy and cut in China, was

ury hotel-condominium tower
on Vancouver's harbour.

The 48-year-old developer is
among Canada’s most original

Holdings Ltd., makes big bets
in an industry where names
and fortunes are slowly built,
but can collapse quickly. West-

Energy
giants
battle

over costs
of oil sands
pipeline

BY NATHAN VANDERKUPPE CALGARY

In the latest fallout from the
oil sands euphoriagone-bust,
alegal battle has erupted be-
tween three of Canada’s most
important energy companies.

Suncor Energy Inc. and Im-
perial Oil Ltd. are accusing
Enbridge Inc. of overbuilding
pipeline capacity into the U.S.
at atime when it's not needed,
and are looking to escape the
increase in tolls that will come
once Alberta Clipper, a major
new crude pipeline, enters
service later this vear.

Although the oil sands con-
struction frenzy ended in
2008, it has left behind a num-
ber of festering problems. A
glut of pipeline capacity is
among the more serious rem-
nants. In a bid © duck the pos-
sihility of hillions in extra tolls
that could result, Suncor and
Imperial have filed nearly s00
pages of documents with the
U.S. Federal Energy Regulatory
Commission, laying out a plan
o force Enbridge Inc. to give
them a break on pipeline rates
into the US.

Though the industry agreed
to tolls for the pipeline three
years ago, the two companies
argue that Enbridge did not
heed their urging to reconsider
before it began construction in
2008, and called the company
“imprudent” for building the
1,600-kilometre Alberta Clip-
per pipeline after it became
clear oil sands production
would not grow as quickly as
expected.

The $3.7-billion line is to
take oil from Hardisty, Alta,, to
Superior, Wis. It's expected to
enter service in the first half of
this vear.

But Suncor has led an effort
asking the U.S. regulator o
prevent Enbridge from raising
its tolls to pay for the cost of
building and operating the
s2o-kilometre U S. portion of
Clipper until Enbridge can
prove that there is enough de-
mand forit.
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